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General Fund FY 2026-27 Supplemental
2026 Legislative Session

Feb Fcst, Governor, Senate, EOS - Net Changes by Senate Jurisdictions

eric.nauman@mnsenate.gov

Dollars in 000s DRAFT DRAFT
Changes Changes Changes Changes Changes Changes
FY 2024-25 | FY 2026-27 | FY 2028-29 FY 2026-27 | FY 2028-29 || FY 2026-27 | FY 2028-29 | | FY 2026-27 | FY 2028-29
Line Feb Fest Feb Fcst Feb Fcst Governor | Governor Senate Senate EOS EOS
ﬁ

1 Carryforward 16,516,196 | 10,272,943 | 7,505,836 | | 10,272,943 | 7,505,836 || 10,272,943 | 7,505,836 | | 10,272,943 | 7,505,836
2 Current Revenues 63,041,572 | 67,463,917 | 70,007,174 | | 67,463,917 | 70,007,174 ||67,463,917 [ 70,007,174 | | 67,463,917 | 70,007,174
3 ?m<m::mm 79,557,768 | 77,736,860 | 77,513,010 | | 77,736,860 | 77,513,010 | (77,736,860 | 77,513,010 | | 77,736,860 | 77,513,010
4

8 Tax Committee 5,565,813 | 4,823,055 | 5,043,555 68,055 (228,592) 10,470 (416,857) 24,112 (342,174)
9 Aids and Credits 2,815 9,517 109,700 7,350 130,342 16,236
10 Revenue (65,240) 238,109 99,230 424,207 106,230 358,410
11

12 Finance Committee (including Debt Service & Other Bills) 63,719,012 | 65,407,969 | 68,320,367 (4,782)] (187,810) 479,814 772,118 636,318 54,695
13 E-12 24,564,965 | 26,136,841 (27,587,413 256 (49,478) 27,032 5,835 14,000 1,000
14 Higher Education 4,190,475 | 4,015,828 | 3,976,742 0 0 52,000 0 4,505 0
15 Health and Human Services 5,980,844 | 7,711,806 | 8,052,047 (82,734) 281,983 321,675 428,452 387,028 (25,581)
16 Human Services 14,970,474 | 17,777,393 (19,219,936 (113,129)| (564,088) (50,262)] 191,642 (150,000)| (150,000)
17 Housing 1,112,076 183,946 166,496 100,000 0 0 0 {2,000j) 0
18 Agric, Broadband, Rural Development 309,450 180,262 154,786 0 0 80 0 80 0
19 Environment, Climate, and Legacy 802,377 683,962 443,524 5,300 0 3,800 0 0 0
20 Energy, Utilities, Environment, and Climate 158,810 66,111 50,328 0 0 15,000 0 0 0
21 Commerce and Consumer Protection 311,791 173,774 140,934 0 0 (13) (26) 0 0
22 Jobs and Economic Development 1,995,673 539,607 265,874 10,000 0 0 0 0 0
23 Labor 22,029 27,210 23,392 0 0 354 708 0 0
24 State and Local Government 2,185,187 | 1,589,545 | 1,397,259 (15,913) 33,893 24,716 40,689 23,504 50,177
25 Elections 22,952 9,516 22,713 0 0 0 0 0 0
26 Veterans and Military Affairs 352,236 393,810 370,888 30 60 230 178 230 178
27 Transportation and Public Safety 786,304 921,191 487,432 23,107 (21,355) 37,999 41,784 254,000 0
28 Judiciary and Public Safety 3,546,575 | 3,640,980 | 3,505,311 11,067 18,923 42,012 33,453 47,443 20,259
29 Debt Svc, Cap Projects, Accounting 2,406,794 | 1,356,187 | 1,416,322 57,234 93,207 0 1,000 50,972 160,069
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2026 Legislative Session

Feb Fcst, Governor, Senate, EOS - Net Changes by Senate Jurisdictions
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Dollars in 000s DRAFT DRAFT
Changes Changes Changes Changes Changes Changes
FY 2024-25 | FY 2026-27 | FY 2028-29 FY 2026-27 | FY 2028-29 || FY 2026-27 | FY 2028-29 | | FY 2026-27 | FY 2028-29
Line Feb Fcst Feb Fcst Feb Fcst Governor | Governor Senate Senate EOS EOS
30 Other Bills 0 0 0 0 0 5,191 0 6,556 2,883
31 Inflation 0 0] 1,038,970 0 19,045 0 28,403 0 (4,290)
32
33 _405_ (Sum of Tax & Finance) 69,284,825 | 70,231,024 | 73,363,922 63,273 (416,402) 490,284 355,261 660,430 (287,479)
34
35 _zmmmamm (Budget Reserve, Cash Flow, Hospital Stabilization) 5,394,843 | 3,771,764 | 3,771,764 0 0 0 0 0 0
36
37 Total Change 63,273 (416,402) 490,284 355,261 660,430 (287,479)
38 (+Change from Previous Biennium) 0 63,273 0 490,284 0 660,430
39
40 Budgetary Balance (Revenue - Total Change - Budget Reserve) 4,878,100 | 3,734,072 377,324 3,670,799 730,453 3,243,788 (468,221) 3,073,642 4,373
5/17/2026, 10:58 PM Page #2 of 2 Tab: Net Comps Sup Yr, File: 2026, Overall GF Budget.xlIsx
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SESSION ENDS 2026
Saturday May 16" - One day left of Session

The House gaveled back into session for the first time since Thursday after Democrats
wrapped up their 36-hour sit-in demanding a vote on gun control. In a news conference just
before the House reconvened, House DFLers said they would continue to push for passage
before the session ends. ... It will be worth watching whether Democrats hold up pieces of
a bipartisan spending deal in the session’s remaining hours.

Advocates rallied outside the House chambers at 11:30 a.m. asking Speaker Lisa

Demuth to bring the bill to the House floor when they met at noon. ... Rep. Leigh Finke, DFL-
St. Paul, helped organize the sit-in and said if the bill doesn’t pass this session,
Republicans will pay at the polls in November

The bipartisan burst of enthusiastic applause that reverberated around the House
Chamber at midnight felt like a catharsis full of relief and release late Sunday.

For the first time this decade, the Legislature completed its business on time, without one
party infuriating the other with parliamentary maneuvers or the size of its bills.

HOW BUDGET AREAS ENDED UP

Higher education: While the Minnesota State system has a new tool to combat
fraud committed through “ghost students,” left unaddressed was an expected $131 million
shortfall in the state’s financial aid programs, including North Star Promise grants.



Transportation: The bonding package includes temporary reductions in the motor vehicle
registration tax — or “tab fees” — that will shrink the Highway User Tax Distribution Fund by
$119 million in Fiscal Year 2027.

Rep. Ron Kresha gets a bear hug from his desk neighbors Rep. Joe Schomacker, left, and A‘ep. Chris Swedzinski after giving His retire:‘er:t
speech on the House Floor May 18. All three are not seeking re-election.

Public safety: A $47.44 million supplemental budget bill focusing on boosting security
measures would provide enhanced security services from the State Patrol to legislators in
the Capitol Complex and beyond if necessary. Judges would also get protection through
enhanced courtroom security.

Commerce: In response to a trend in scamming, the state will ban virtual currency kiosks
and the predictive market wagering on such websites as Kalshi and Polymarket will also
now be illegal in the state.

Environment: A $102 million Environmental and Natural Resources Trust Fund

bill contains 108 projects for education and outdoor recreation, fish and wildlife, and water
and conservation throughout the state. And a $191 million appropriation from the Outdoor
Heritage Fund will be directed toward a variety of wildlife habitat, wetland restoration and
watershed protection projects.



Cannabis: The cannabis bill would create a macrobusiness license, merge the medical
and adult-use supply chains and give a helping hand to hemp businesses facing federal
headwinds.

Energy: No energy finance bill. The tax bill contains $500,000 for a study regarding nuclear
generation.

While many were skeptical of a closely divided Legislature’s ability to accomplish much,
lawmakers defied the odds by passing a limited number of significant changes this year.
The Legislature continued a time-honored tradition of using nearly every available minute
to finish, but conference committee reports were released over the course of the final day
and passed by the House and Senate. Many are frustrated by the convoluted process used
to get these bills across the finish line which came at the expense of transparency, with
most members voting on thousands of pages of legislation they certainly didn’t have time
to parse through before passage. A revised global agreement reflects the latest on where
the supplemental budget ended up.

Lawmakers found solutions on topics that dominated discussions for the last 5 months:

» funding to support Hennepin County Medical Center (HCMC)

* oOne-time property tax relief

e aone-time motor vehicle tab fee decrease

e human services technology modernization

e arobust slate of anti-fraud measures

e a$1.2billion bonding bill

* narrow tax and human services federal conformity measures
But session will also be marked by what didn’t happen. Legislation to address gun violence
and immigration enforcement after tragedy and unrest in Minnesota did not make it to the
finish line. No modifications were made to recently implemented paid family medical leave
programs. Several omnibus bills never advanced out of committee. Some of this lack of
progress is because this year was not a budget year, but much of it is because of partisan
divisions.

END OF SESSION COMMENTS FROM THE GOP/DFL

REPUBLICANS said Democrats in 2025 refused to show up for work in the beginning of
session for weeks because they did not get their way. While Minnesotans were going to



work, paying their bills, and expecting their government to do its job, Democrats stayed
home. Republicans showed up. And because Republicans showed up, stayed united, and
used the leverage voters gave us, Minnesota taxpayers got real results. Minnesotans will
see savings on their property and vehicle registration taxes under the bipartisan agreement
that passed the Legislature on Sunday. ... Senate Republicans say a Minnesotan with a
$50,000 vehicle would save about $145. The state will also issue one-time property tax
refunds via a 15% decrease to the homestead credit, which is available to homeowners
whose 2025 income was less than about $143,000.

Senate Majority Leader Erin Murphy (DFL) said she liked what they were able to
accomplish this session with a tied House. She went on to say she did not like how the end-
of-session bipartisan budget deal was largely negotiated in private, adding that she thinks
backroom deals have become more common under Gov. Tim Walz. Murphy and Walz both
signed the agreement. MURPHY: “| think this process is broken. ... Over the years of the
Walz Administration, this is something that they have grown accustomed to.

KEY BILLS FROM THE 2026 SESSION

340B: After a lobbying fight for the ages between the Pharmaceutical Researchers and
Manufacturers of America and the Minnesota Hospital Association over [the] prescription
drug discount program called 340B, word emerged from the state Capitol Sunday that
House Republicans killed the bill that hospitals wanted. ...

The legislation died even after the Senate passed the bill in question on a 42-24 vote, with
eight Republicans joining every DFLer.

SOCIAL MEDIA

Governor Tim Walz is expected to sign into law a bill designed to protect children on social
media. The bipartisan legislation mandates parental consent for kids under 16 to open
accounts and restricts addictive features like infinite scrolling, and auto-play videos for
users aged 15 and under. Republican Representative Peggy Scott authored the bill. The
bipartisan legislation mandates parental consent for kids under 16 to open accounts and
restricts addictive features like infinite scrolling, and auto-play videos for users aged 15
and under.

STATEWIDE CONSTITUIONAL AMENDMENT ON SCHOOL TRUST LANDS

There will be a statewide Constitutional amendment on school funding in the fall -Article
11, Section 8 of the Minnesota State Constitution outlines the Permanent School Fund,
and how the state distributes the net interest and dividends from the fund to school
districts in the state. The proposed change would amend the Constitution to allow for 4.5%



of the fund’s three-year rolling average value to be distributed instead of the current
interest and dividend formula, which does not allow capital gains on assets to be disbursed
to schools.

MEAT RAFFLES AND HASENPFEFFER The meat raffle prize increase ended up in the
omnibus commerce policy bill. ... The Omnibus Commerce conference committee for
HF4188*/SF4365 met to increase the maximum value of a meat raffle prize to $200 and a
maximum ticket cost to $5. It also amended the provision to include hasenpfeffer to the list
of social games for the purposes of tournaments or contests.

EGGCELLENT - The House followed the Senate’s lead and unanimously passed a bill that
allows poultry eggs to be donated for 30 days after their expiration date, when they are still
safe to eat. As egg prices have risen and more people are using food shelves, lawmakers
said they wanted to ensure unsold eggs don’t go to waste.

HOUSING BILL HF 1411 - GOVERNOR HAS SIGNED

This bill injects $165 million into the Minnesota housing market. For builders, this
translates directly into state-backed pipelines for workforce housing projects,
supportive/affordable housing developments, and manufactured home park infrastructure
upgrades.

Where the Money is Going
The bill allocates funds across several distinct categories for Fiscal Year 2027:
1. New Bond issuance: $100 Million

« Whatitis: The Minnesota Housing Finance Agency (MHFA) is authorized to issue
$100,000,000 in Housing Infrastructure Bonds.

« What it means: This is a chunk of long-term funding explicitly meant to finance the
construction and preservation of affordable and infrastructure-heavy housing
developments.

2. Cash Allocations for Housing Development: $25 Million

This money is pulled from the MHFA from 2023-2025 investment earnings of state
housing funds and is divided into specific buckets:

» Workforce Housing Development Program ($14,275,000): This is highly relevant if
you build market-rate or mixed-income residential housing in communities outside
the metro area that have a proven shortage of worker housing.



» Manufactured Home Park Infrastructure ($4,000,000): Funding for grants and loans
to build or upgrade the infrastructure (water, sewer, roads, electrical grids) of
manufactured home communities.

* Supportive & Transitional Housing ($4,000,000): Dedicated to building or retrofitting
permanent supportive housing, rapid rehousing, and transitional housing units.

« Family Homeless Prevention & Assistance ($2,000,000): Aimed at preventing
housing instability.

3. Additional Supportive Housing Boost ($10 Million)
Key Policy Changes Worth Noting
While much of the bill deals with MHFA oversight, a couple of pieces of note:

SF 4749 (Weber)/ HF 4789 (Igo) BAM Taskforce on Taxes and Fees fell out of the billin the
very last moment after 4 committee hearings where we received not one negative vote. The
problem as Senator Port shared with Senator Weber was requests 10 other organizations
who wanted to join the taskforce, and they were interested in increasing the scope of the
bill. We were too popular!

Expanded Local Housing and Redevelopment Authorities (HRAs) are granted more
flexibility to invest their funds into "investment-grade fixed-income securities” that actively
fund local multi-family housing developments.

The Housing bill prevents the MHFA from holding back or keeping chunks of state housing
appropriations for their own internal administrative costs unless their investment earnings
are dry. This ensures that the vast majority of the cash authorized actually hits the streets
for development.

The bill created the "Minnesota Nice HomeShare" Pilot: A small $150,000 grant goes to St.
Louis, Lake, and Washington counties to build a program that matches seniors who have
spare rooms with adults who need cheap rent. (Not a construction project, but a notable
policy experiment).

Summary of the Dollars

. Funding .
Program / Project Type Type of Funding
Amount
. New Bond
Housing Infrastructure Bonds $100,000,000 o
Authorization




Program / Project T Funding Type of Fundin
ro ro e
g J yp Amount yp g
Workforce Housing Development $14,275,000 Cash Appropriation
rkforce , )
g P (FY2027)
. . Immediate One-Time
Supportive Housing (Emergency Gaps) $10,000,000 Cash
Supportive Housing (Standard Program) $4,000,000 Cash Appropriation
v 1 s ’
PP g £ (FY2027)
Manufactured Home Park Infrastructure $4,000,000  |[C2ShAppropriation
anufactured Hom rk In uctur , s
(FY2027)
Cash Appropriation
Homeless Prevention & Assistance $2,000,000 pprop
(FY2027)
Tenant $725,000 Split between programs
Education/Homeownership/HomeShare ’ P prog

TOTAL HOUSING INJECTION $139,000,000

TAX BILL HF 2438
No House tax bill? No problem?

While it’s customary that each chamber of the Legislature fashions its own tax bill, then
hammers out compromises between the provisions of each, 2026 was a year in which the
Senate produced such a bill, but the House didn’t. This is the 4" year Co-Chair Gomez
could negotiate a tax deal.

That said, the two tax committees did meet twice as a “discussion group” moderated by
Revenue Commissioner Paul Marquart, then headed behind closed doors in recent days,
finally emerging with an agreement Sunday evening.

So how the House Tax bill was created? The bill was a result of HF 2438, which subbed out
a 2025 transportation bill sponsored by Rep. Jon Koznick (R-Lakeville) with a delete-all
amendment. It was subsequently passed 126-8 by the House and 52-15 by the Senate and
sent to the governor. Quite a trick! The tax bill must by law be on a House File.



As expected, since an agreement between Gov. Tim Walz and legislative leaders was
announced Wednesday, the bill includes a onetime increase in homestead credit refunds
to 14.88%. That will cost the state’s General Fund $125 million.

And it includes a $75 million transfer in Fiscal Year 2027 from the General Fund to the driver
and vehicle services operating account, presumably to deliver the promised reduction in
vehicle registration fees.

While House Taxes Committee Co-Chair Rep. Greg Davids (R-Preston) lamented that no
approvals of local option sales tax proposals are included in the bill, he nevertheless
advocated for passage and continued his annual tradition of naming the tax bill aftera
song, in this case the 1981 Foreigner hit, “Urgent.”

The bill includes a plethora of conformity measures (From the Governor’s budget) that
would bring Minnesota’s tax code in line with changes made at the federal level through
May 1, 2026. It also would:

o expand the Dependent Care Credit;

e increase credits for sustainable aviation fuel;

« establish a direct free filing system for individual income tax returns;

o modify tax rates on homestead resorts;

« postpone until 2032 the sunset of the local homeless prevention aid program;

o appropriate $38 million for the family homeless prevention and assistance program;
+ impose a 100% penalty for money received due to fraud of a public program;

e update tax increment finance provisions in six municipalities;

« appropriate $500,000 in Fiscal Year 2027 for a study regarding nuclear generation;
and

e establish an ongoing school district seasonal tax base replacement aid program for
districts with a certain amount of seasonal recreational market value.

It all adds up to a bill that offers $40.3 million in tax aids and credits and $16.2 million in
increased revenue. That results in a net General Fund reduction of $24.1 million.

During discussion of the Tax bill on the Senate Floor, Representative Gomez was
called out for refusing to grant any local option sales taxes even with a community
referendum included.



The bill spent:
$24,112,000 FY 26-27 ($342,174,000) 28-29
Individual and Corporate Tax Credits and Deductions

o HF 3127 (Davids) Permits the passthrough entity tax extension retroactively to
1/1/26.

Property Tax Aids and Credits

« Modifies homestead resort classifications and increases one-
time property tax refunds for 2026 property taxes of 14.88% ($250,000,000)

Tax Liability and Refund Regulations

« Updated refund claim deadlines to 3.5 years from return due date or two years from
payment, with specific rules for extensions and filings.

Fraud and Enforcement Measures

« Imposed a 100% tax on program fraud amounts for convicted individuals or
organizations.

+ Established a tax relief account funded by these penalties to reduce income tax
rates.
Appropriations and Fund Cancellations

¢ Canceled $15 million from the Minnesota Forward Fund (Business Marketing
Fund) and then transferred it to the general fund

o Transferred $75 million one-time in 2027 from the Driver and Vehicle Services
Account to the general fund. (To pay for the Tab Fee cut)

« Senator Rest also cancel an “erroneous provision” in the Housing bill which the
Governor had already signed into law. It canceled $40,000,000 (already in the
Housing Conference Committee Bill - which now would lose $40,000,000 but then
is appropriated $38,000,000 to Minnesota Housing Finance Agency for the same
purpose. This money must be spent by December 31, 2026, to existing and former
grantees — Leaving taxes with an additional $2,000,000.

SF 2373 (McEwan) Omnibus Labor Bill: Summary of Provisions/ HF 3732 Jobs and
Labor Omnibus (Pinto)



Key Provisions Included in the Bill

» Minimum Wage Exemptions: Establishes specific categories of employees who are
exempt from minimum wage requirements, specifically targeting minor league
baseball players.

« Building Code Modernization: Updates statutory language regarding building code
inspectors and inspections, shifting the terminology to "persons" and "code
enforcement services."

e Licensure Streamlining: Eliminates the "Class A Electrical Installer" licensure
category due to a lack of active license holders in the state.

» Electrical Licensing & Fee Adjustments:

o Bonding Requirements: Removes the $1,000 bond requirement for Master
and Journeyworker electricians (Section 6, Subd. 3).

o Inspection Thresholds: Lowers the threshold for applying a $165 electrical
inspection fee to projects with 14 or more feeders or circuits (down from the
previous threshold of 15 or more).

o Specialized Inspection Fees: Increases the fee from $35 to $55 for separate
inspections of bonding for swimming pools, spas, fountains, and
equipotential planes in agricultural confinement areas.

Provisions Removed from the Bill ("Fell Qut")
The following high-impact proposals were omitted from the final version of the Labor bill:

« Unified Certified Payroll System: A proposed tracking system for prevailing wage
construction projects was removed. This system carried a projected cost of
$1,958,000 for 2027, with an ongoing base budget of $1,381,000. - Failed

» Prohibitions against the use of automated decision systems by employers. - Failed
« Restrictions on electronic employee monitoring tools. - Failed
o Mandates regarding suitable workplace seating for employees. -Failed

HCMC FIX

Key funding to keep open Hennepin County Medical Center, Minnesota’s flagship trauma
center and safety net hospital, emerged within the final hours of the 2026 session.
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The House voted late Sunday to adopt the on HF4466/SF4612* then passed the
conference committee report omnibus health and human services finance and policy bill
108-26. Passed shortly thereafter 35-32 by the Senate, the bill now heads to the governor.

Funding for HCMC is part of a nearly $660 million agreement between House and Senate
leaders and Gov. Tim Walz.

The bill would allocate $205 million in direct stabilization funding for HCMC and create a
reserve account of up to $500 million that HCMC, and possibly other hospitals contending
with financial burden due to uncompensated care, can draw from until 2031.

In addition to the hospital funding, legislators added language about oversight of Hennepin
Healthcare.

But some in the other body noted those inclusions did not happen in public or in front of
the majority of legislators. No conference committee was called and the report created
outside the public eye was posted at 8 p.m.

Sen. Jim Abeler said even he hadn’t had time to read the 300-plus page report before
legislators were asked to act on it. “I don’t know how the public has any idea what’s in
here.”

BONDING HF 719 Franson and Senator Pappas — CASH bill HF 2484 Lee

The Cash Bonding bill, both bodies passed HF 2482, the House 96-38 and Senate 50-17.
Sponsored by Rep. Fue Lee (DFL-Mpls), it is the $46.47 million cash bonding portion of the
infrastructure package; however, it includes five cancellations of previous appropriations
to total just $28.7 million in new spending.

The General Obligation (G.O.) Bonding bill HF 719 includes the motor vehicle registration
tax changes struck between legislative leaders and the Governor which would reduce the
Highway User Tax Distribution Fund by $119 million in Fiscal Year 2027 and $135 million in
Fiscal Year 2028.

When it comes to capital investment, the G.O. Bonding bill would provide wide-ranging
funding to projects across the state including $420 million for water infrastructure, $177
million for transportation and $75 million for the University of Minnesota.

General obligation bonding projects in HF719 include:
o $64.81 million for asset preservation at Minnesota State;
e $47 million for local road improvement fund grants;

» $45.17 million for renovations to the Minnesota Veterans Home Hastings Campus;
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« $40 million for asset preservation at the University of Minnesota;
e $40 million in for improvements to the Roy Wilkins Auditorium in St. Paul;

e $39.21 million for Department of Corrections asset preservation;

« $35 million for the first phase of the St. Paul Campus Center at the University of
Minnesota;

e $30 million in drinking water grants;

o $30 million for Department of Natural Resources’ asset preservation;
¢ $26 million for clean water grants;

« $25 million for the local bridge replacement program;

« $17.5 million for public housing rehabilitation;

+ $15 million for lead service line replacement;

« $10 million for emergency shelter capital grants;

e $10 million for the Mahnomen hospital

« $9 for flood hazard mitigation; and

« $6 million for a Lake of the Woods County jail.

The proposal’s size is larger than both Walz’s $907 recommendation and the $700 million
bonding law passed in 2025.

The larger scope reflects the vast number of requests to the state, which this year
totals $3.19 billion, still nearly three times the total bonding package.

PROHIBITS PREDICTION MARKETS - Governor signed bill - Feds sue Minnesota

The federal government is suing Minnesota to block a new state law that prohibits
Minnesotans from making bets on prediction markets like Kalshi and Polymarket, reports
Nicole Norfleet and Zoé Jackson.

Minnesota became the first state in the country to outlaw the popular platforms that
allow users to bet on the outcomes of a wide range of real-world events, from who will win
the NBA Finals to whether Americans will receive stimulus checks. Gov. Tim Walz signed
the ban Monday after the Legislature passed, with broad bipartisan support, a larger bill
that included the ban.
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The federal Commodity Futures Trading Commission (CFTC) filed the lawsuit, seeking a
preliminary injunction to stop the law from going into effect on Aug. 1. Kalshi and
Polymarket are federally regulated by the CFTC, which is charged with guarding against
market manipulation and insider trading

FRAUD -~ Whistleblowers came forward

Three state employees told investigators that their managers discouraged aggressive
oversight because they were afraid of lawsuits. One believed the department’s leadership
feared accusations of racism from Feeding Our Future, the nonprofit at the center of the
fraud case, which largely served Minnesota’s East African community....The interviews
provide a rare inside account of the state’s botched response to early warning signs of
fraud — and how legal concerns and delayed enforcement allowed the scheme to grow,
uttimately siphoning more than $250 million from a federally funded child nutrition program
overseen by the state education department... The records include FBI interviews with
Jenny Butcher, a 25-year veteran of the Minnesota Department of Education who retired in
2024. Butcher told federal investigators in May 2022 that abuse in the meals program was
an “open secret”

LEGISLATURE AND GOVERNOR FIGHT FRAUD WITH THESE BILLS

1. This session the Legislator passed the Inspector General position which will
not be appointed by the Governor. This bill took 2 years to pass into law. It
costs over $30,304,000 to set up and run over two years.

2. Minnesota’s Medical Assistance program (known federally as Medicaid),
gives the office new tools to hold fraudsters accountable, and increases
penalties for those found guilty of stealing money meant for low-income
Minnesotans’ healthcare.

+ Adding 18 new staff members (would add 11 investigators, 3 attorneys,
and 4 support staff) to the unit to the Attorney General’s Office’s Medicaid
Fraud Control Unit (MFCU) to account for an almost tripling of the
number of fraud referrals the MFCU has received. The bill will increase
the MFCU’s staff from 32 to 50 people.

¢ Strengthening state Medical Assistance fraud laws by:

o expanding fraud statutes to cover the breadth of fraud schemes
investigators uncover;

o creating enhanced sentencing for high-dollar fraud cases;
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o adding Medical Assistance fraud to Minnesota's racketeering
statute, making it easier to take down larger conspiracies;

o expanding the statute of limitations; and
o increasing the state’s ability to recover tax dollars lost to fraud.

o Giving the Attorney General’s Office the authority to subpoena financial
records during criminal Medical Assistance fraud investigations.

BAM PROVIDED TO BILL AUTHORS AND COMMITTEES WITH WRITTEN TESTIMONY.
Here are the issues we advocated on your behalf in 2026:

HF 3545 (Mekeland) Supported getting rid of the Energy Code out of MN Statute -
failed

Support Capital Investment Bonding Bill - Passed

Al bills- Opposed Al Bills and Let the federal government enact law not just
“Minnesota ONLY law” — Almost all proposal (May-Quade) failed

SF 2533 Mann/Greenman - Opposed Stay or Pay provisions - failed

HF 1183 (Greenman)/SF 210 (Oumou-Verbeten) - Opposed This simple bill would
cause HUGE problems for the Construction industry! It removes Section 530 of
Public Law 95-600 from the Minnesota tax code. This law prevents the government
from hitting a business with back taxes and penalties for misclassifying workers as
independent contractors. This protection would be gone if these bills passed. You
would have had to pay unpaid State Income Tax Withholding, Unemployment
Insurance premium and Interest and Penalties that could go back several years. —
Failed

HF 1141 (Howard) Supported Housing Omnibus - Passed

SF 3173 (Bolden)/ HF 2687 — Opposed Private Equity Companies buy Minnesota
homes - Failed

Tax committee letters on the burden of taxes paid by Minnesota Businesses

HF 3895 Supported “Minnesota Starter Home Act” (Igo)-Failed
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Taxes committees ~ Supported - The need to conform MN laws to HR 1 - especially
Federal Section 179, Bonus depreciation, and Research and Development. -
Passed

HF 3127 - (Davids) Supported Pass through Entity Passed with retroactive date to
1/1/2026 - Passed

OTHER BILLS GR COMMITTEE WORKED ON IN 2026

HF 4616 (Gomez) Established a 1% tax on taxable wealth over $10,000,000. Wealth
is a taxpayer’s real, personal, tangible or intangible property. — Impact 5,600
taxpayers and raise $288,000,000 - Failed

HF 4123 Agbaje - Targets S corporations who “materially” participate in their
business. Their business profits would be taxed to a 1% NITI if they earn over a
$1,000,000. Net income is defined as interest, dividends, annuities, royalties, rents,
capital gains, and income from a trade or business that doesn’t pay federal
employment taxes. - Failed

HF 4343 Advertising Tax (Lee)/SF 4787 (Rest) - Failed

HF 3279 (Howard)/ SF 2621 (Mohamed) - Constitutional amendment to increase the
sale tax by 3/8 of 1% for homeownership (25%); rental opportunities (50%); and
rental assistance (25%). MN would have the 3 highest sale tax in the nation. -
Failed

SF 2434 (Draheim) Restrictions on Minnesota Housing Finance - Passed in HF 1411
Omnibus Housing Bill

HF 4845 (Hollins) a bill that would create a new fifth income tax tier. The bill would
establish the tier at a rate of 10.85%, applying it to Minnesota taxable income in
excess of $1 million for married joint returns and $600,000 for single returns. -
Failed

SF 4059 Jobs and Economic Development Omnibus bill (Champion) which moved
into SF 4059 / HF 3732 - Business Metro Surge Relief - $100 million in a forgivable
0% loans for impacted business across Minnesota. - Failed

Social Media tax SF 5052 (Rest)/ HF 5074 (Fredrick)- The tax impacts the 14 largest
social media platforms operating in the state that have over 100,000 monthly users
in Minnesota. For companies with over 1 million Minnesota users, the tax would
cost $165,000 per month, plus 50 cents for each consumer over the 1 million mark.
The state estimates the tax would generate roughly $46 million in its first fiscal year,
scaling up to nearly $100 million annually. Failed

15



BAM FACT:

Government Relations Written Updates provided to Members totaled 92 pages!

CAMPAIGN 2026

In my opinion for all the working together, the battle for the legislature is shaping up and, in
many cases, DFLers seem to have recruited better candidates than Republicans. The new
trend to watch is the slippage in more rural areas. That could be a challenge too much for
the GOP to overcome. Republicans in the Senate have their hopes set on flipping seats in
Greater Minnesota, while DFLers see more opportunity in the suburbs including Maple
Grove, Stillwater and even Chaska.

There is past Minnesota history which shows in an unpopular President can still let a
candidate of the same party be elected Governor. In 2006 when President George W. Bush
was unpopular, and Gov. Tim Pawlenty won re-election. Minnesotans view Governor’s
races different and fraud has been the issue, the reality is that there are imperatives that
Minnesota must address on health care, economics, education and more.

The outcome of the 2026 elections has enormous consequences for public policy. ... If
the DFL sweeps control of state government again by flipping back the House, the
party could enact priorities that House Republicans blocked this past session, such as
the assault weapons ban, limits on immigration enforcement, and a tax on large social
media companies. ... If Republicans were to flip just one seat in the House and one
seat in the Senate — and win the governor’s office — they could pass bans on
sanctuary cities and policies, slash corporate taxes and reverse mandates such as
Paid Family Medical Leave. Or, voters [could] elect a divided legislature again.

NOTETO YOU,

It has been an absolute honor to represent our vital statewide organization at the Capitol.
Through our Government Relations meetings, | have truly enjoyed collaborating with you
and discussing how shifting political and legal landscapes impact your businesses. | am so
grateful for your partnership and look forward to everything we will accomplish together in
the future.

Please feel free to reach out to me anytime at grace@Bamn.org—I would love to connect!

On arelated note, | would love to share a quick update regarding BAM’s Political Action
Committee. Kurt Welker from SCBA has kindly offered to serve as our chair, and he is eager
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to help us support pro-business candidates across the state. In our upcoming meetings,
we will work together to decide how to most effectively allocate these critical resources.
We would be incredibly grateful to have your voice and expertise shape this vital program.

Finally, below is a quick look at this year’s legislative retirements. We are losing a ot of
long-term members, and while that "brain drain" is a concern, it’s also a huge opportunity
for us. | encourage you to reach out and be a resource for the candidates runningin
your area. They will incredibly appreciate your construction expertise, and your voice is
exactly what we need to keep impractical housing policies at bay.

gm
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LEGISLATOR

Patti Anderson

Jim Carlson

Steve Cwodzinski

Gary Dahms

Rich Draheim

Steve Drazkowski

andra Feist

Jeff Howe

Erin Koegel

Ron Kresha

Warren Limmer

Alice Mann

Jeremy Miller

Kelly Moller

Carla Nelson

Paul Novotny

Tim O'Driscoll

Sandy Pappas

House

Senate

Senate

Senate

Senate

Senate

House

Senate

House

House

Senate

Senate

Senate

House

Senate

House

House

Senate

PARTY DISTRICT ANNOU
i : 5
R 33A 3/17/2026
DFL 52 10/7/2025
DFL 49 11/17/202
R 15 1/22/2026
R 22 11/14/202
R 20 12/10/202
DFL 39B 11/17/202
R 13 11/24/202
DFL 39A 11/10/202
R 10A 10/29/202
R 37 2/1/2026
DFL 50 12/1/2025
R 26 9/8/2025
DFL 40A 10/15/202
R 24 5/14/2026
R 30B 3/17/2026
R 13B 12/10/202
DFL 65 11/6/2025
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LEGISLATOR PARTY

Ann Rest Senate DFL

Joe Schomacker House R
Chris Swedzinski House R
Paul Torkelson House R
Bill Weber Senate R
Melissa Wiklund Senate DFL
Tou Xiong Senate DFL

Members leaving the Legislature

2025-2026

Legislative retirements at the end of the 2025-2026 biennium

House members seeking Senate seat in 2026

LEGISLATOR

e i — e
Tom Dippel House R
Ben Bakeberg House R
Mike Freiberg House DFL
Steve Jacob House R
Bernie Perryman House R
Liz Reyer House DFL

21A

15A

15B

21

51

44

PARTY

43

DISTRICT

54B

43B

20B

14A

52A

ANNOU

9/16/2025

2/11/2026

3/21/2026

1/30/2026

1/15/2026

12/16/202

1/15/2026

DISTRICT
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LEGISLATOR

— ol
Mike Wiener

Members seeking another office in 2026

PARTY

LEGISLATOR
% B
Peggy Bennett House R
Kaela Berg House DFL
Lisa Demuth House R
Elliott Engen House R
Cedrick Frazier House DFL
Heather Keeler House DFL
Matt Klein Senate DFL
Maria Isa Pérez-Vega House DFL
Eric Pratt Senate R

23A

55B

13A

36A

43A

4A

53

65B

54

DISTRICT

5B

DISTRICT

OFFI
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Governor

2nd Congre
District

Governor

State Audic

Hennepin (
Attorney

7th Congre
District

2nd Congre
District

Ramsey Cc
Commissic
District 5

2nd Congre
District



LEGISLATOR PARTY DISTRICT OFFI

: R e B T
Kristin Robbins House R 37A Governor
Dan Wolgamott House DFL 14B State Audit
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